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ivolves  performing  procedures  to  obtain  au 
tid  disclosures  in  the  financial  statements.  Tne  proceaures  seie.  . .. 

sessment  of  the  risks  of 

•laleriai  I'lisstatenienl  of  iie  financial  staiemwnts.  •.vlieJier  due  to  I'rnod  or  enot 
n makirg  risk  assessments,  the  auditor  considers  internal  control  rele’ 
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,y  management,  is  well  as  evalnafir’g  the  c-verall  pfesercation  .-4  the  finai 


’aragraph  11  of  sag.  cf  the  Staie-ment  uf  Geporally  Recoyr.ised  "i.ccoun 
’ractice.  GRAP  1.  Preeent.ition  of  Pmandal  .Itafements  requires  that  finar 
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12.  Assets  amounting  to  R6.2  million  were  selected  from  the  asset  legister  but  could 
not  be  physically  verified  for  existence. 


r?  An  amount  of  R16.6  million  vvas  capitalised  as  the  cost  price  for  finance  lease 
assets.  However,  there  was  no  supporting  documentation  available  to 
substantiate  that  amount.  Conssouenfly,  i could  not  verify  the  valuation  of  the 
rinante  le-ase  3Sso‘s  and  the  arcuracy  of  :he  'lopfeciat'on  .amounting  to  R3.i) 
.-liilion  computed  on  ihose  asseis 


4, 1..-., I,--  :f  ..tiiw-r.  eui'Oijrcij.o  .op.wm-sm  c*f  avoois  -as  ,<o'  i o*'-'- 

r»tin'ed  . r r--  “f  T.H.v.iai  >iO,c>fm-:ioce  irnomit  vas 

ac.‘j  m’r-o  >o!  i’  'he  -ii  Jisiiwiec  'O  ref  assets  'h'S  ircotHifioi} 

■.rftatrnent  <3  .cntfary  m the  'mipiap.aia'/ s ac^ourtinq  ac4icv  as  veil  as  the 
requirements  of  '3RAP  i ? 


15  As  a .'osult  cf  the  matters  ‘isted  above.  I was  unjbte  to  '-erity  tee  completeness, 
existence  and  v.ifuation  .of  pieperty,  plant  and  equipment  balance  of  R212,9 

inilHon. 
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Revenue 

16.  The  breakdown  of  property  rates  amounting  to  R27,7  million,  disclosed  under 
note  18  to  the  financial  statements  could  not  te  agreed  to  supporting 
documentation  as  the  system  being  used  by  the  municipality  could  not  generate 
this  report.  As  a result.  I was  unable  to  verify  the  classification  of  property  rales 
as  disclosed  in  the  notes  to  the  financial  statements. 

Prior  year  error 

17.  The  prior  year  error,  amounting  to  R12.9  million  and  R7.6 

the  statement  of  changes  in  net  assets  for  the  2007-08  and  2008-09  Onamiial 
years  respectively,  has  not  been  correctly  accounted  for  in  t^s  of  GI^P  3_ 
TTie  error  related  to  finance  leases  that  were  not  accounted  for  from  the  2006^7 
financial  period.  The  error  has  not  been  adjusted  for  retrospectively  and  the 
opening  balances  have  not  been  restated  for  the  earliest  period  presented  « 
terms  of  paragraph  GRAP  3.42(b).  which  is  the  2007-08  financial  year. 

Qualified  opinion 

18.  In  my  opinion,  except  for  the  effects  of  the  matters  described  in  the  Basis  fw 
qualified  opinion  paragraphs,  the  financial  statements  presert  fairly,  in  a« 
material  respects,  the  financial  position  of  the  Greater  Tzaneen  Municipality  as 
at  30  June  2009  and  its  financial  performance  and  its  cash  flows  for  the  year 
then  ended,  in  accordance  with  the  Generally  Recognised  Accounting  Practice 
(GRAP)  and  in  the  manner  required  by  the  MFMA  and  DoRA. 

Emphasis  of  matters 

19.  Without  further  qualifying  my  opinion,  I draw  attention  tt  the  following  matters. 

Going  concern 

20  As  disclosed  In  note  44  to  the  financial  statements,  current  liabilities  exceeded 
current  assets  by  R33,6  million  for  the  year  ended  30  June  2009.  Furthermore^ 
money  received  from  conditional  grants  has  also  been  utilised  to  fur^ 
operational  expenditure.  These  conditions,  along  with  other  matters,  jwint  to  me 
existence  of  a material  uncertainty  that  may  cast  significant  doubt  on  me  entity  s 
ability  to  continue  as  a going  concern. 

Irregular,  fruitless  and  wasteful  expenditure 

21  As  disclosed  in  note  35  to  me  financial  statements,  fruitless  and  wasteful 
expenditure  to  me  amount  of  R3.8  million  was  incurred.  The  expenditure 
resulted  from  me  loss  of  cash  due  to  fraud  and  the  once-off  payouts  to  two 
employees  who  were  dismissed  by  me  municipality.  Furmerrnore.  irregular 
expenditure  amounting  to  R32.9  million  was  incurred  by  me  municipality  as  mey 
used  money  from  conditional  grants  to  fund  operaUonal  expenditure. 

Restatement  of  corresponding  figures 

22.  As  disclosed  In  note  30  to  me  financial  statements,  me  corresponding  figures  for 
year  ended  30  June  2008  have  been  restated  as  a result  of  an  error  discovered 
during  the  2008-09  financial  year  of  the  Greater  Tzaneen  Municipality. 

Other  matters 

23.  Wrthout  further  qualifying  my  opinion,  I draw  attention  to  the  following  matters 
mat  relate  to  my  responsibilities  in  the  audit  of  me  financial  statements. 
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Internal  control  deficiencies  are  not  identified  and  communicated  in  a timely  manner  to  allow  for  corrective 

action  to  be  taken. 


Xey  governance  responsibilities 

J1  'bQ  MFMA  tasks  the  acrosjrw.nq  -irTlcer  -.vitn  a numiter  of  rospoiwibiiities 
•'oncorriinq  pnancial  iitd  risk  oianagfemerrt  jnd  iniornai  oontml.  Fundamfintai  fo 
icniov'og  ii'S  s 'he  in'pist-ientatior.  of  «=>y  qo''eroa''ca  "spoosin'titios  ’.vti'ch  * 
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riear  trail  of  supponing  rtocumenytion  that  is  sasilv  available  anrt  psovided 


Mo  'icjn«fioant  difficulties  -.•.ere  -iixporieiicea  duimc  toe  icrlrt  coi’<''»''mnr  r 


OttaMfy  of  financial  statements  and  related  management  information  _ 

2.  , ’'09  firiuncial  slatenems  were  not  ‘subject  to  any  matei  at  .'•:ne*’irim‘'‘iils  • 

, ; ic-suitir.y  from  the  judit.  _ ^ ^ ' 

} . ~lip  mriual '■‘•nr.ii  ,vr>.s  «i>,hnTi»P<t  foi  Yo;.<C5!r.*i‘oii  ,iK.t  lo  toa  joclira  rf  ;nc  ■ 
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f.nieliness  of  financial  Statamcists  a.id  nianarjcmont  intermatioii  | 
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